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1.  What is PDD (Project Design Document)







2. What must be described in PDD







3. Critical Contents of PDD

(1) Baseline and Project Scenario

(2) Demonstration of Additionality




Why “Baseline and Project Scenario” and “Demonstration of
Additionality” are the Key Contents of PDD?

‘ There are approx. 150 projects failed to be registered under CDM
and about 500 projects the reviews for registration are requested
to the project proponents.

Baseline and Monitoring Methodology

Additionality
- Investmrent analysis (financial additionality)
- Barrier Analysis
- Other Additionality issues

Other Reasons




(1) Baseline and Project Scenario
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(2) What is “Baseline Scenario”

L

““the scenario that reasonably represents the anthropogenic
emissions by sources of greenhouse gases that would occur in
the absence of the proposed project activity.”

(3) What is “Project Scenario”

L

““the scenario that represents the anthropogenic emissions by
sources of greenhouse gases that would occur in the proposed
project activity.”

10



(1) Baseline and Project Scenario
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(1) Baseline and Project Scenario
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(1) Baseline and Project Scenario




(1) Baseline and Project Scenario




(1) Baseline and Project Scenario




(1) Baseline and Project Scenario

Burning of biomass for power generation

On-site fossil fuel consumption
On-site electricity consumption

Transportation of biomass to project site

Treatment of biomass residues
Storage of biomass residues




(2) Demonstration of Additionality

)

Wi
We have to demonstrate and prove that the project would not have
happened in the case without CER under CDM.




Question 2: Which of the following project activities will be deemed
additional ?

(Case 1)

Company A, a power producer in Japan, decides that instead of replacing its turbines, it
would like to explore buying CER credits at lower cost. Company B in Sri Lanka, also a
power producer, would like to replace its old turbines, provided the company can obtain
financing and access to high efficiency turbine technology. Company A approaches
Company B, offering to purchase CDM credits and transfer technology and expertise.

(Case 2)

Company B in Sri Lanka has already determined that it will upgrade its turbines, and has
sufficient financing and access to suitable technology. Company A offers to partner with
Company B and present this project as a CDM project, creating CDM credits
corresponding to the activity they have planned.

18



Question 3: How are we required to demonstrate and prove
additionality ?

In principle, 4 types of additionality tests are required to completely
demonstrate additionality of the project:

(1) Legal and Regulatory Addtionality Test

(2) Financial Test (Investment barrier analysis)

(3) Barrier Test (Technological, Social, Cultural, and others)

(4) Common Practice Test

li There is almost no sure thing about additionality. H




(1) Legal and Regulatory Addtionality Test

If the project is implemented to fulfill official policies, requlations, or
industrial standards, it may not be considered additional since the
project Is reqarded as an activity under “Business As Usual” scenario.

If the project goes beyond compliance (‘requlatory surplus’), it may be
additional.




(2) Financial Test (Investment barrier analysis)

If the revenue from CER is a decisive reason for its implementation, the
oroject is may be regarded as additional .

To compare the project feasibility between the project with and without
CER income.




(3) Barrier Test (Technological, Social, Cultural, and others)

If the project can succeed in overcoming significant non-financial
barriers only by obtaining the CER under CDM, it may be regarded as
additional.

(4) Common Practice Test

If the project employs technologies that are very commonly
used/applied, it might not be additional because it is likely that CER do
not play a decisive role in its implementation.




4. Recap

(1) PDD and its contents

(2) Critical Contents of PDD for Project
Registration

- Baseline and Project Scenario
- Demonstration of Additionality




